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Private Rental Sector 

Landlord’s Reeling at the Devastation of the Budget
The future for the private rented sector looks grim following the budgets of October 08 and April 09, together with other Legislation such as standards, energy certification and the devaluation of property which is causing negative equity in a large number of cases.  How can a service industry which is not treated as a business exist in the current market?  
Since July 2008 landlords are faced with:-
· €200 Levy on each unit. 

· 1-3% Income Levy now 2- 6% (doubled).
· .5% increase in VAT.
· 5% increase in CAT & CGT  -  25% Increase.
· Reduced CAT threshold by 20%. 

· Withdrawal of tax allowance on borrowings for refurbishment.
· Reduction of 25% on allowable interest offset on borrowings.
· Health Levy Doubled to 4% and over €75,000 to 5%.
· Rent Supplement Decreases. 

· PRSI Ceiling increase from €52,000 to €75,000.
· Banks not passing 3% ECB Reductions - €55 million per month (wholesale robbery)
· January 2009 BER Certification Costing €300 per unit.
· February 2009 New Standards in Rental Accommodation will cost 1000’s and the loss of bedsit accommodation resulting in homelessness.
This is going to have a reduction in the order of 10% of overall income which cannot be sustained in the current market.  Rents will have to increase accordingly to remain in business.
Any proposition by the government to implement rent allowance restriction will have a huge bearing on the affordability of accommodation by tenants and again cause homelessness.
It is our firm believe that the current 35,000 houses that are unsold in the Irish market will be snapped up in the short term, inevitably cause a shortage in accommodation in the rental sector and consequently increase the cost of accommodation.
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